—

ORDINANCE N0, X0/ p—0p |

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY
OF BELLS, TEXAS (“CITY”) APPROVING NEW RATES
FOR ATMOS ENERGY CORP., MID-TEX DIVISION
(“ATMOS MID-TEX” OR “COMPANY”) IN RESPONSE TO
THE COMPANY’S THIRD RATE REVIEW MECHANISM
(“RRM”) FILING IN ALL CITIES EXERCISING
ORIGINAL JURISDICTION; DECLARING EXISTING
RATES TO BE UNREASONABLE; ADOPTING TARIFFS
THAT REFLECT JUST AND REASONABLE RATES;
EXTENDING THE RRM PROCESS FOR TWO CYCLES
AND ADOPTING A NEW RRM TARIFF, INCLUDING
COST RECOVERY FOR A STEEL SERVICE LINE
REPLACEMENT PROGRAM; ADOPTING A SAVINGS
CLAUSE; DETERMINING THAT THIS ORDINANCE WAS
PASSED IN ACCORDANCE WITH THE REQUIREMENTS
OF THE TEXAS OPEN MEETINGS ACT; DECLARING AN
EFFECTIVE DATE; AND REQUIRING DELIVERY OF
THIS ORDINANCE TO THE COMPANY.

WHEREAS, the City of Bells, Texas (“City”) is a gas utility customer of Atmos Energy
Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority with an
interest in the rates and charges of Atmos Mid-Tex; and

WHEREAS, in 2008, the Company implemented a Rate Review Mechanism (“RRM”)
tariff that allowed for three, annual rate adjustment filings to be made with the City pursuant to
an expedited rate review process;

WHEREAS, on or about March 15, 2010, Atmos Mid-Tex filed with the City its third
application pursuant to the RRM tariff to increase natural gas base rates on a system-wide basis
by approximately $70.2 million, such increase to be effective in every municipality that has
adopted the RRM tariff within its Mid-Tex Division; and

WHEREAS, the Company has filed evidence that existing rates are unreasonable and

should be changed; and
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WIHEREAS, Atmos Mid-Tex has commenced a program to replace steel service lines
based on a relative leak repair risk analysis; and

WHEREAS, the City has considered the Company’s application and finds it reasonable
to: (1) increase system-wide base rate revenues by $27 million; (2) extend the RRM process,
with modifications for an additional two cycles and to thereafter require the filing of a system-
wide Statement of Intent rate case on or before June 1, 2013; and (3) allow current recovery of
incremental direct costs of the steel service line replacement program in rates set via this
ordinance and in future RRMs; and

WHEREAS, the attached tariffs implementing new rates (“Attachment A” to this
Ordinance) and Atmos Mid-Tex’s Proof of Revenues (“Attachment B” to this Ordinance) are
just, reasonable, and in the public interest; and

WHEREAS, it is the intention of the parties that if the City determines any rates,
revenues, terms and conditions, or benefits resulting from a Final Order or subsequent negotiated
settlement approved in any proceeding addressing the issues raised in the Company’s Third
RRM filing would be more beneficial to the City than the terms of the attached tariff, then the
more favorable rates, revenues, terms and conditions, or benefits shall additionally accrue to the
City; and

WHEREAS, the City finds that this resolution of the Company’s RRM filing and the
resulting rates are, as a whole, in the public interest,

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF BELLS, TEXAS:

Section 1, That the findings set forth in this Ordinance are hereby in all things

approved.




Section 2. That the City Council finds the existing rates for natural gas -service
provided by Atmos Mid-Tex are unreasonable and that the new tariffs and Atmos Mid-Tex’s
Proof of Revenues, which are attached hereto and incorporated herein as Attachments A and B,
are just and reasonable and are hexeby adopted.

Section 3. That to the extent any resolution or ordinance previously adopted by the
Council is inconsistent with this Ordinance, it is hereby repealed.

Section 4. That the meeting at which this Ordinance was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.

Section 5, That if any one or more sections or clauses of this Ordinance is adjudged
to be unconstitutional or invalid, such judgment shall not affect, impair or invalidate the
remaining provisions of this Ordinance and the remaining provisions of the Ordinance shall be
interpreted as if the offending section or clause never existed.

Section 6. That if the City defermines any rates, revenues, terms and conditions, or
benefits resulting from a Final Order ot subsequent negotiated settlement approved in any
proceeding addressing the issues raised in the Company’s Third RRM filing would be more
beneficial to the City than the terms of the attached tariff, then the more favorable rates,
revenues, terms and conditions, or benefits shall addifionally accrue to the City.

Section 7. That this Ordinance shall become effective from and after its passagé and
that the rates authorized by attached Tariffs shall be effective for bills rendered on or after
October 1, 2010.

Section 8. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of
David Park, Vice President Rates and Regulatory Affairs, at Atmos Energy Corporation, 5420

LBIJ Freeway, Suite 1862, Dallas, Texas 75240.
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PASSED AND APPROVED this 2 day of g?}dl @\’\’\XSQV , 2010,

qumm/ v s,
Mayor

ATTEST:

%mﬂ%\m&

A_PPR_QVED AS TQ FORM:

City Attorney




Ud 205 -05)

energ

David J, Park
Vice President
Rates & Requiatory Affairs

August 31, 2010

TO THE GOVERNING BODY OF ALL MUNICIPALITIES SERVED BY ATMOS
ENERGY CORP., MID-TEX DIVISION

On August 31, 2010, Atmos Energy Corp., Mid-Tex Division (the “Company”), filed its
Annual Gas Cost Reconciliation Filing for the twelve month period ended June 30,
2010. This report has been prepared in accordance with the Order of the Railroad
Commission of Texas under Gas Utilities Docket No. 9400. This report reconciles the
Company’s expenditures for gas with the biling of those costs to residential,
commercial, and industrial customers for the period noted above. This filing is for
informative purposes only and no action is required on your city’s part.

Enclosed is a copy of the schedules filed with the Commission.
Should you have any questions, please contact me at 214-206-2568.

Sincerely,

N 1522

Almos Energy Corporation

5420 LBJ Freeway, Suite 1862

Dallas, TX 75240

P 214-206-2568 F 214-206-2126 David.Park@atmosenergy.com




{ ATMOS ENERGY CORP., MID-TEX DIVISION
ANNUAL GAS COST RECONCILIATION FILING
FOR THE PERIOD ENDED JUNE 30, 2010
PREPARED IN ACCORDANCE WITH THE ORDER OF
THE RAILROAD COMMISSION OF TEXAS UNDER
GAS UTILITIES DOCKET NO. 8400

The attached Annual Gas Cost Reconciliation Filing for the period ended June
30, 2010, was prepared by me or under my direct supervision. | hereby certity
that the information contained therein is true and correct and that the Filing was
prepared in accordance with the order of the Railroad Commission of Texas in
Gas Utilities Docket No. 9400.

( /ﬂ _/ 7/

David 4. Park
Vice President
Rates & Regulatory Affairs

Filed: August 31, 2010
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CITY OF BELLS

ORDINANCE NO. 2010-002

AN ORDINANCE MAKING APPROPRIATIONS FOR THE SUPPORT
OF THE CITY OF BELLS, TEXAS FOR THE FISCAL YEAR
BEGINNING OCTOBER 1, 2010 AND ENDING SEPTEMBER 30, 2011;
ADOPTING THE ANNUAL BUDGET OF THE CITY OF
Bells , TEXAS FOR THE 2010-2011 FISCAL YEAR.

WHEREAS, the mayor of the City of Bells, Texas has theretofore filed with the City Secretary a proposed budget
for the city covering the fiscal year October 1, 2010 through September 30, 2011; and

WHEREAS, the governing body of the city has this date concluded its public hearing on said budget;

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BELLS, TEXAS THAT:

SECTION 1: That the appropriations for the Fiscal year beginning October 1, 2010 and ending
September 30, 2011, for the support of the general government of the City of Bells, Texas be
fixed and determined for said terms in accordance with the. expenditures shown in the City’s
Fiscal Year 2010-2011 Budget, a copy of which is appended hereto:

SECTION 2: That the Budget is hereby approved in all respects and adopted as the City’s
Budget for the Fiscal year beginning October 1, 2010 and ending September 30, 2011.

The approved Balanced Budget total is $1,111,646.00

Adminjstrative Fund $618,346.00
Water and Sewer Fund $493,300.00

DULY PASS by the City Council of the City of Bells, Texas on this the 22nd, day of September 2010,

Tl

Thomas Carter, Mayor
na Duevel, City Secretary




